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What is the gas price ceiling for
and how does it work?
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MAXIME PIERROT
CTO/MANAGEMENT ENGINEER

2022 is irreparably marked by the war in Ukraine,
destined to completely upset the balance of the energy
market throughout Europe. The huge increase in the
prices of raw materials - especially energy ones - risks
compromising the economy of the entire eurozone. O
particular concern is European natural gas, listed onl
the Amsterdam Stock Exchange. The price of the Title
Transfer Facility (TTF) during 2022 in fact recorded an|
increase of 122%, reaching an all-time high of 345 eurog
in March, a mind-boggling figure when compared to
those recorded in 2020.
The reasons for this picture are to be found in Europe's
dependence on Russia. The country led by Vladmir Putir
in fact met about 40% of European energy needs until
before the conflict in Ukraine. Following the escalatior
of the conflict and the consequent sanctions, the
Kremlin decided to reduce gas supplies and today, for
example, the flows departing from Nord Stream 1 do not
exceed 20% of the infrastructure's production capacity.
sses will pay the price and will see
staggering bills. Several European countries are at risk
of experiencing a considerable economic slowdown,
while others are even at risk of r
action at a European level that can give the right
answers to the crisis and prevent governments fron
making very painful choices that will weigh on the
future of entire generations in terms of debt. For a long
time now, Brussels has been meditating on setting a g
ceiling price, but the solution still appear
this article we will ask ourselves what the price cap is,
what it entails and what objectives it has.

hat is the price cap?
There is talk of a Price Cap when Europe decides to
establish a maximum gas price. The first problem for
the European Commission to face is to establish how
much the ceiling will amount to. It must be a sustainable
price, in line with the market and with the agreements
made. Several experts are studying suitable solutions
to the problem, but little is known yet. During this first]
phase, the European Commission suggested setting
it above the producers' production costs and below
market prices, thus trying to discourage boycotts o
the European market by some companies operating ir

he sector. On this basis, the Price Cap could fluctuate
between 8o and 9o euros per megawatt hour.

hat are the objectives of this tool?

The objectives of a tool of this type touch on various
areas. On the one hand, this tool may have a strategic
ralue, because itwould put the Russian economy in gr
difficulty, forcing it to end the conflict in Ukraine. In fact,
not only would it limit Russian profits deriving from the
raw materials market, but it would also contribute to
further isolating the Kremlin, already perched on its|
positions. On the other hand, however, this tool would
put a decisive brake on the increase in bill prices, which
mainly affecthouseholds and businesses. Thislast aspec
should absolutely not be underestimated because, after
he enormous difficulties faced during the pandemic|
period, a further period of economic crisis could cause
several companies to close.

hat obstacles does it find?

One of all the danger of limiting the supply. In fact,
producers could turn to other markets, different from
he European one, to sell their gas at higher prices, thus
increasing profits. Europe should adopt a very effective
strategy to respond to this specific urgency that will
arise should the cap come into play.

[f all European countries had shared a single and
supportive vision of purpose, we would have already
had a Price Cap. In truth, from this point of view, there
is a split, which is not always free from personalistic
interests of pure convenience. Among the main
opponents of this measure, we have Germany, which|
depends more than any other EU nation on Russian|
eas, and is convinced that this will lead to too great a
distortion of the gas market. However, not a few thinkl
hat Berlin is trying to avoid losing its main form of]
energy. Holland is in the same position as Germany, also|
hecause the Price Cap risks reducing the role of the TT
in determining prices, which is located in Amsterdam.
Both countries aim to safeguard their interests.
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Some useful terms to understand

the gas emergency
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ALBERT WILLIAMS
CEO/BUSINESS DEVELOPER

During the Covid 19 Pandemic, we were all virologists
in our own way. Now that this, although not completely
disappeared, no longer presents the same critical
situation, we are dealing with the gas emergency and
the consequent dizzying increase in energy prices in
general. To respond to this new urgency, we have all
become "gasologists" and have changed our vocabulary
trying to better orient ourselves in this emergency
phase. We try in this article to provide an overview of
the most useful terms to understand this emergency.

Speculation

Whenever there is talk of an increase in prices in any
sector, this phenomenon makes its way. Notoriously
the one who speculates is the bad guy, while those who
suffer the negative effects are the victims of speculation.
Within every crisis there are those who speculate, those
who exploit a central position within a market to take
advantage of it to the detriment of users, who in the
vast majority of cases are ordinary people. In the case
of an energy crisis, the more a country has a certain
energy independence, the better it protects itself from
speculation and the consequent increase in production,
storage and supply prices. It is now a consolidated
trend that sees the price o ind electricity increase
in parallel. Being in some ways independent from an
energy point of view means not being affected by these
increases or in any case reducing the extent of the
negative effects.

The influence ras on the energy market depends on
the fact that this fuel represents one of the dominant
sources for the generation of electricity. For example,
in Italy, in August 2022, there was a rather anomalous
increase in the price of electricity, to be read as a
direct consequence of the increase in the price of gas,
aggravated by the war in Ukraine and by financial
speculation itself . To respond to the crisis, all European
states are adopting measures to respond to the new
emergencies arising from the crisis.

Market

The gas market has always been regional, and therefore
it would not be entirely correct to use the adjective
"global”. It would be more correct to speak of markets
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in the plural, because, although they are now ultra-
connected, there are several markets regulated by
international agreements that regulate the flow of
trade and determine the supply and demand curves.
The Asian market, therefore, will be different from
the European and US markets, for example. It is clear
that the gas emergency has changed the balance of the
European market. Russia is one of the world's largest
gas producers. It supplied many European countries.
The war in Ukraine, as is well known, has created cracks
in relations between Russia and all the European states
which have caused, on the one hand, the imposition of
various sanctions, and, on the other, a lowering of gas
supplies. One of the factors that has had the greatest
impact in causing this period of emergency is the failure
of some fundamental balances of the European energy
market.

TTF

TTF is the acronym for Title Transfer Facility, and is
precisely the wholesale market for natural gas, one of
the largest and mostliquid in continental Europe; based
in the Netherlands, the TTF is the main reference on
gas prices for Europe and Italy. Natural gas is a fungible
asset, the same regardless of the producer, and is traded
on the main world stock exchanges, such as the TTF,
or the NYMEX (New York Mercantile Exchange) or ICE
(Intercontinental Exchange).

The headquarters of the TTF is located in the
Netherlands, a central hub for the European and
strategic market that allows the transfer of gas between
the largest countries such as France, Germany, Norway,
Italy and Great Britain. The index is therefore often
called "Dutch TTF gas price".

Through this platform, gas is bought and sold between
the largest operators and traders in the sector,
producers and suppliers, who respectively sell and buy
methane gas.

Price Cap

The price cap is the gas price limit imposed by the
European Union on the amount of gas purchased from
suppliers by European energy companies. Exceeding
the threshold imposed would mean facing sanctions.

JBU o s g 15 [5dsas! ¢ sl Jo g

o0 Uortsz S sl oo el st
U‘uoq |Jq:g<’-’4 & Ul,w‘é corgys e Jlf,a gds
e po Tool loaope WIo o s8 Welob o 101y sl
Ut;é: ) U|u.a ne UC";} Qb‘bl’bl U|Qg_§|dé|¢; IJs jJéB
e a;,‘br. @ Wogls p’co‘jyd POTOS Uﬁ 2
MbJo. solols « Sl Uowss Uimsas pmsd s
o2 g0 WIomsls Wi slhasdiss « pdis ommisd
Upesld oo Wslozg o g8 Balis 15 15 G g sl
s Ulassmgs « sdgor SJsdl B35 ams! as sl
) TGJ‘,) ) POTS U'tb‘ S UtUl" 593 Utééb 20 IJ3sJ
Wit Jas Tpsese U g ol « &l o
FO=K ouastic» S UtJ 5l s Lamg! P td 1J5sJ
N[BYey: SIS ¢ ol « G Sz gosle
T w0 0l 1 lopale G able 1.
Iz Upohd o Ul Il T, Ui, G Uopmre G
S bl 5g 0 5y Ssd Cp o2 I sl 50k |J‘w|wé$
Joss UBIG8 Ul ams.

TTF

sg [Feuels J Title Transfer Facility « s ¢ds sz
Weopags s Wgeds I 15 I0bogpes « s ol ss 20
ey Wiomsls sl ol usads Gis Tl UGS ¢ i
sadosl g Uorossd Ungps Wissons Jioe s

U 15 S ool sleb gl 1 15 Ubosps 1020 G
ool v s o g0z ok, po oeg « aser
Salade = s ele |Jt|Jfk§E I SSuesh ruJ TTF .
Iy NYMEX (o 08 NYIVISE |JQCIA§3) I5 ICE (o 0%
Joo e soogooel))

$3g 13, Wssims Jdop0238 S esdosl ¢ s o
o s Wnamgs sl oz og @onr
Codd Ul o Too Waad sed Goooel sldslog!
Mosasg bl sasblog! Upbas. J30d obds ¢ls
Upits § 10T I " 10815 Ussdioags TTE".

20 £ s 1aist ¢ g Gk g 1 amsps oo 190,
Ul’uf‘@éb JUQGU Y Uad '& JUl’OQGgff) J'Jfﬁ)-’éb

This measure is usually taken to curb rising prices and
the negative effects of speculation, but it can also be
used as a measure to hurt Russia's interests.

Not all European countries agree to adopt this measure.
Infact, itis notconvenientfor everyone because there are
countries more or less exposed to market fluctuations
in relation to the degree of energy independence they
boast and also to the quantities of energy they require
to meet their needs.
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BIDEN CALLS FOR EFFORT
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AT STRATEGIC PETROLEUM
RESERVE (SPR)

% Wleosloszs (SPR

BUSINESS DEVELOPMENT
’ SUPERVISOR

Given that the Biden administration has announced the
release of approximately 180 million barrels of reserves
held in the Strategic Petroleum Reserve (SPR), with the
aim of offsetting the decline in Russian exports and
containing the spiraling prices on the market, we have
Thought I'd make some clarifications. We immediately
anticipate that this news is incredible because the figure
announced by Biden is a monstrous figure, never seen
before.

An authoritative magazine such as Forbes describes this
step as follows:

“Historic SPR withdrawal - To combatl rising energy
prices, President Biden announced the largest release
of oil from the Strategic Petroleum Reserve (SPR) in
history. The U.S. created the SPR in 1975 following the
1973-1974 oil embargo, to protect against future oil
supply disruptions. Although itis supposed to be used for
severe supply disruptions, politicians have historically
used it to try to stem rising gasoline prices — especially
in election years. At its high point in 2010, the SPR level
reached 726.6 million barrels. Since December 1984, the
level has never been lower than 450 million barrels, but
we are closing 2022 with the SPR at 378 million barrels,
a decline of nearly 40% since the beginning of the year”
You read that right: This will be “the largest Str:
Petroleum Reserve (SPR) oil release in his
instrument inaugurates the US strategy to g
independence in the oil market. Too often the United
States economy has been jeopardized by the blackmail
of the major oil producers and for this very reason
this very particular bank has been established. In fact,
this Bank was initially born in response to the 1973 oil
embargo, as a direct consequence of the crisis triggered
by the Yom Kippur war. Just one year later, the United
States became a signatory to the Agreement on an
International Energy Program (IEP) and a founding
member of the International Energy Agency founded by
the IEP. The goal was to keep oil inventories never below
the 9o-day net import threshold.

The Strategic Petroleum Reserve, therefore, is nothing
more than an emergency source of oil that is managed
by the DOE, the United States Department of Energy.
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Focusing on the construction of new oil and
gas facilities, pipelines, as well as revisions
or additions to existing facilities.
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Phone: (403) 988-9930
Website: http://www.bair.ca
Email: infoldbreakawayenergy.com

The reservoirs are located in Texas and Louisiana and
boast a capacity of 714 million barrels.

At this point a question arises: will this measure be
effective enough to remedy the effects

the energy crisis, or are more structured long-term
strategies that include measures of a different nature|
needed?

According to Goldman Sachs, for example, this measure

swould help the market rebalance itself this year, but i
absolutely cannot represent a definitive solution, le

alone a source of supply for the long term.

would limit oil prices only in the short term.

The doubt raised above, on the need for a long-tern
strategy capable of providing effective solutions to the
issues raised by the energy crisis, still remains.
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Minister Cingolani on independence

from Russian gas

MAX TAYLOR
JOURNALIST FREELANCE

ccording to the former scientific

director of the Italian Institute]

of Technology (IIT) in Genoa and
former head of technological innovation of]
the Leonardo company, Roberto Cingolani,
achieving full independence from Russian gas|
is a fundamental step for Italy and the entire]
[Lurozone. Escaping the Kremlin's blackmail
is becoming increasingly important for
[Luropean countries, which are increasingly
suffering from higher energy and gas bills.
According to the Draghi government's
minister of ecological transition, "in the shor
term, the goal is to overcome the 2022-2023
winter through the diversification plan, the]
filling of storage and the energy saving plan".
According to this reasoning, Italy should save]

a5 sozadlog gad Wlpwesdld &
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a figure that is around 7%:

“As part of the new European regulation on
the 15% cut in gas consumption, it has been|
established that savings programs prior to|
the regulation are calculated at 100%. Also on|
is of this, for Italy it will be a question

the b

of saving 7% of about 55 billion cubic meters

1 August - 31 March) equal to about 4 billion|

cubic meters a year".

The Minister continues to explain:

“The new European regulation
lifferences in energy

and interconnection: difference between

scheduled storage and actual

reduction of the tax base on which to calculate

the 15% in the case of countries that exportless|

than 50%; release of gas possible only if it does|
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Lo cool the rise in prices and the rise in bills.
For this solution, however, an agreement]
has yet to be found that makes all the
of supplies, partly gas and partly LNG, thejiparties happy. The European Commission is|
preparation of new floating regasificationjiurgently evaluating the various possibilities o
terminals, acceleration on renewablesjilintroducing gas price caps and will undertake
together with energy saving measures'". to consult all member countries.
The European Union has reached anjiAlmostsimultaneously with these statements,
agreement on various measures that will havejiilGascade, the German operator of the two|
to respond positively to the new challengesjiilarrival points in Lubmin of the Nord Stream|
raised by the energy crisis. As emphasizedjillli gas pipeline, announced that gas supplies
several times by the President of the Europeanjiihave suffered a sharp drop of 20% due to the
Commission, Ursula Von der Layen, only : closure of a turbine.
Lurope united in purpose can guarantee the
energy security of all the countries of the
[Lurozone. Meanwhile, discussions continue]
on the possibility of establishing a price cap|

not affect the production of electricity”. In the|
medium term, he added that the objectives
set for 2023-2024 will be "the diversification

Northern Australia’s Oil and Gas Hub

The waters off north Australia hold world-class oil and gas reserves and
Darwin is rapidly becoming a major supply and service hub.
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Darwin provides a strategic advantage for businesses in the oil and gas industry.

« World class facilities including the first marine supply base of its kind in
northern Australia

» Reduced lead times and proximity to onshore and offshore fields

* Intermodal deep sea port

* 24 hour international airport

» Strong local supply capacity to service the oil and gas industry
Find out about the opportunities at www.growingnt.nt.gov.au
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THE ENTRY INTO

ALFRED BLOCH
PROFESSOR & JOURNALIST FREELANCE

mainly affects families and businesses derives
substantially from the energy crisis opened by the
war in Ukraine and exacerbated by the conflict in terms

TThe emergency that concerns high bills and which

of sanctions between Europe and Moscow. Gas costs 100

much, just as both fuel and electricity cost too much.
Unfortunately for Europe, the time has come to pay dearly
for its energy dependence on other states.

ere then is LNG as a viable solution: that is,
liquefied natural gas that arrives from

distant  countries,
with which no connection
via pipe. Basically, without
a piping system that allows
for good distribution and
safe transport of the gas, the
practicable routes are by no
means simple. For years,
LNG has been the "black
sheep" of Europe, to such
an extent that European
regasification terminals
have just been used at
20-25% of their nominal
capacity.

his solution is
taking shape more
and more because

the two major 'I:Zuropean
suppliers, excluding Russia,
are unable to significantly
increase their exports in
the short term. These are
mainly Algeria and Norway,
which boast quite abundant
supplies. In contrast, US
shale gas producers are
eager to get their hands on
the European gas market
in Europe where prices have literally
skyrocketed. In practice, this situation seems very
favorable for American producers who could finally
conquer one of the most coveted market segments in the
world.

W

St L L

have sent over,7o Gem of gas to Europe, sufficient to
compenSate for a large part of the missing Russian
quota which was increasing over the course of the same
months. This is the only truly significant increase from a
single supplier, which supplied Europe with over half of

In fa?t, over the last twelve months, US producers

. imported LNG this year (51%), closely followed by Qatar

(15%) or the sum of all African countries (17%).

is the only country to
have managed to supply
significant quantities of new
gas to Europe, more than
doubling the volumes exported
compared to last year (from 29
to around 70 Gmce/y, in fact).
Also for this reason, Europe
has become by far the first
market for American gas, going
from a 29% share of US exports
in 2021 to 66% today.
he Global Data research
Tcenter has forecast that
the USA will make up
57% of the new NG liquefaction
capacity available between
2022 and 2026. The Old
Customer would thus become
the first best customer of
Liquefied Natural Gas together
with Asia, a turning point
for the American producers
who for years had been going
through a period of very deep
. crisis, due to a chronic lack
’ of liquidity and financing.
Moreover, this situation also
helps them at home: European
demand in fact causes gas
prlces to increase at home as well and investments in the
sector are also growing.

In short, the United States

-
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Shell CEQ announces the halt

Fy
gt L

Shell has just taken a decisive step by stopping aII‘
hydrocarbon activities, including oil, gas and liquefied

natural gas (LNG), on Russian territory. All this will happeni™

gradually by complying with the new indications of the

authorities, which are imposing more and more sanctions

& . and limitations on any type of deal that sees Russia as an
Jinvolved actor.

Shell Chief Executive Officer and CEO Ben van Beurden® .

comments on the decision:

“Our actions to date have been guided by continued
discussions with governments on the need for,
disengagement from energy flows from Russia while
maintaining energy supplies. Threats to stop pipeline flows
0 Europe further explain the difficult choices and potential
consequences we face as we try to do so. These societal
challenges highlight the dilemma between pressuring
he Russian government for its atrocities in Ukraine and
ensuring stable and secure energy supplies across Europe.
But in the end - he concludes -, it is up to the governments
0 decide on the incredibly difficult compromises that must;
be made during the war in Ukraine. We will continue to worki
with them to help manage potential impacts on the securit
of energy supplies, particularly in Europe."

he British multinational operating in the oil, energy and
petrochemical sectors does not give Russia discounts and
chooses to pursue the hard line of the British government;
increasingly committed to denouncing and sanctioning
Russia for having caused a very bloody war in Ukraine,
he first step in this direction will be to end all purchases
of Russian spot crude. In addition, the company will work to
close all service stations, including operations for refueling
aircraft and lubricants on Russian territory. As hinted by the
CEO in his speech, this process will take time: “We will do it
as fast as possible, but the physical location and availabilit
of alternatives mean it could take weeks.’

He then admits the previous faults of the multinational and
continues:

"We are acutely aware that our decision last week to
purchase a shipment of Russian crude oil to be refined into
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products such as gasoline and iesel+was not the right one;
and we apologize. As we have already said, we will commifj
E8 the profits from the limited remaining quantities of Russian
' oil that we process to a dedicated fund to help the people!
© of Ukraine."
"_dThis decision follows that of the British petroleum group
(BP) and is a clear and clear distancing from the Kremlin

“and its belligerent line. Both Shell and BP, therefore, join the

.-,1ever-growing list of Western multinationals that choose to

-.d'interrupt any type of economic activity involving Russian

o partners. Both thus abandon joint ventures with Russian
companies, first of all Gazprom.
But there is more. The decision effectively puts pressure on
other European companies to do the same. From the point;
of view of energy and gas costs, it could cause significant;
upheavals. In fact, if we were to continue along this line,
here will inevitably be an increase in inflation. However,
even considering these great difficulties, the authorities
urge Western multinationals to take the same path. The
French Economy Minister, Bruno Le Maire, stated in a
clear statement that there is now "a problem of principle"
hat affects all Western companies in collaborating with
personalities and entities close to or in any way attributable
o the Kremlin.

It is another blow to the Russian economy which sees more
and more foreign capital fleeing. It is no coincidence that the
Kremlin is adopting containment measures that provide fo
"temporary restrictions" on the outflow of foreign capital into
local companies. Below is Prime Minister Mikhail Mishustin's
complaint:

"In the current sanctions situation, foreign entrepreneurs are

orced to be guided not by economic factors, but must make
decisions under political pressure. To enable companies
0 make informed decisions, a draft presidential decree
has been prepared to introduce temporary restrictions on
divestments from Russian companies."
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Eni gives clear signals

{0 Moscow

With an official announcement, Eni lets it
be known that it has decided to suspend
the purchase of oil from Russia and that]
it will follow the developments of the war
with apprehension, evaluating all the
developments relating to the supply of gas
in the best possible way. As Reuters reports,
“Eni — we read - has suspended the signing
of new contracts for the supply of oil and
petroleum products from Russia. The group's
choice goes beyond the European sanctions
imposed so far on Moscow following the war
unleashed in Ukraine, which so far have not
affected exports of energy raw materials".
However, it must be specified that Eni will
in any case guarantee the supply contracts
already in progress, especially those with
Gazprom, with which it has long-term
contracts. The commitment concerns the
future: the group undertakes not to enter
into any more supply contracts with Russian
partners until the situation in Ukraine finds
a peaceful solution. Therefore, it is not a
question of completely interrupting supplies
or stopping exports. Eni simply wants to send
a signal to Moscow.

The European Union and the governments of!
the member countries are trying to chart a
path that aims to achieve full independence
from Russian gas. It will be a very arduous
path, given the great dependence of many
states such as Italy, Germany or France,
whose industries rely heavily on energyj
supplies from Russian supplies.

Italy is trying to weave a web of agreements
to achieve this goal. Shortly after the outbreak
of the Ukrainian invasion, Foreign Minister;
Luigi Di Maio entered into negotiations with
Algeria to secure more supplies for the coming;
months. The same did the Prime Minister;
Mario Draghi, who had an interview with the

22

President of the Republic of Azerbaijan, Tham
Aliyev.

The government has recently adopted some
measures to contain the wave of inflation
and the relative increase in prices which
will inevitably cause an earthquake for
the national economic fabric. Draghi, in a
speech in the Chamber, explained: "VAT will
|be reduced to 5 percent for gas users andi s

the government has allocated 16 billion to: :'-':'

support families due to the rise in gas bills",

So we run for cover but at the same time weg __ -
try to give clear signals on the sanctions fron -1

against the Kremlin with the decision to bloc
the signing of new oil contracts involving
Russian partners. It will certainly not be easy
to achieve full independence from Russian
gas, since there are not many alternatives
and above all they do not seem to be able to
frepresent an immediately viable solution.

The government, however, is committed to

gas has increased a lot in the last 10-15 years
even after the invasion of Crimea. This
demonstrates an underestimation of foreig
and international policy" The energy matc
vill undoubtedly be the most complicate
for the Government.

e

achieving this goal: "It is necessary to do it". S
sy o e
Also because, he said, "the share of Russian =8
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INTERNATIONAL

i, Subsidisry of Huntington Ingalls lndesines

CT WITH EXPER

More than 5o years of expertise in complex onshore projects

Across the global landscape, UnbversalPegasus Intermational
dellvers unsurpassed expertlse and value In project
ANEREMEnt, enginesrnng, and constriction management
for the Qil & Gas industry. We cannect clients with
solutions te their most demanding onshore challenges
with efficiency, rellability and above all, safety.

universalpegasus.com | Roogahoaln | LS.

We offer expertise in:
08l anad Gas Pipalines

Campressor-and Pumping S1&tions
lerminals and Strage Facilities

Gas Plants anﬂ-il.:'.'i-_-;l-l"a

-E-ur'.:e.'.l. ard Md.upln,gn'EIS

I'_um.l-ructi-u_ln Fln'.a.na.gﬁmui and Inspeciion
Fipaling ntegnty

Canada, LK., Trinidad, Peru

INTERNATIONAL
A Sulisidiarg of Huntingbon Ingalts indistries

é:@}l% Universal Pegasus
A4

Experience. Expertise. Innovative Solutions.

At offshore environments around the world, We offer expertise in:

UniversalPegasus Intemational excels in providing Subsea Pipeline and Production Facilities

project management, engineering and construction i :
management for the Ol & Gas Industry. Wherever we Productian Platforms and Topside Facilities

work, clients benefit from our unmatched wealth of Construction Management
eapertise and innovative solutions executed with the B
highest levels of safety and reliahility.

As&ei .I ﬁt&gri!-} .

universalpegasus.com | 1.800.966.1811 | Houston, Lafayette, Aberdeen, Woking, Trinidad, Calgary
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he Energy Information
Administration (EIA), the statistical

and analytical agency of the United
States Department of Energy, has stated in a
new study that, although renewable energy
will increase steadily through 2050 thanks
to the continued investments in terms of

ecological transition, oil and natural gas— o
will continue to be the primary sources of e ——

energy to satisfy industrial and collectively "\vﬁ\] "'q."
/\

needs, above all as regards the new Asian|
economies which will see a phase of rapid|
and constant development (where the
energy consumption will double between
2020 and 2050).

The previous year, in its International
Energy Outlook 2021 (IEO2021), a huge
economic growth was already forecast,
especially in developing world arcas, which,
will inevitably lead to a significant increase
in global energy consumption, althoughl

during the period pandemic there has*

been a sharp decline in economies and a
considerable contraction in the market.
This study by the EIA essentially confronts
us with a truth that is in some ways
inevitable: hydrocarbon consumption will
be mainly driven by world demographic and
economic growth, two trends that go hand
in hand and which are beyond the control of
governments or institutions.

In the latest release, the EIA also confirms

sector will double in the next thirty years and|
that this scenario will be almost inevitable,
Oil therefore remains an important fuel
for US non-manufacturing industries such|
as agriculture, construction, mining and|
refining. And even if the ecological transition|
remains a hot topic, very dear to citizens
and politics, the use of polluting resources
appears to be the only viable way to support
development regarding the global economy.
Barring therefore incredible news, petrol

ldioxide emissions through 2050

that energy consumption in the US industrial;
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and diesel fuels will continue to be the]
main fuels of consumption in the publid
and private transport sector. All this
confirms the following trend: global energ
consumption and energy-related carbo
dioxide emissions will increase until 2050 as
a result of population and economic growth,

Ry U'wo‘i”rl |l IJN‘Q[, B a0 T UQC)J
Uogls « Slo Uob 5 b 10215 Ubesps

55 Wapo sy Wlgwloms JJBI3 deodoss Ulpeslzio
Uorolest gl « aglosd Sl s

o el IJ‘wé}éB UG:é 3 Uaé ST V’JCJS
20 ob s, 10w v Magwsas (g wéaublﬁd
el 0L 158 ) t‘(":; 2020 ,2050).

* I Utl[’ Uu‘lﬁ-)é ‘ ‘-éué Q}étk:) UJ:L_‘Q"S U);Jé'é
- 2021 (IE02021) .y sl oldgd
SaGy o Ops 3ol s ¢ I pagp!

g_é‘é ) 1L Uth. IJo I[’ké ‘ ‘,f.l NS5 C‘:’v’l 1Jes j‘éb'é
éJs..Jé SN Iecsdld 10b 158 UtUY"é ‘ tJ6 1J )&,

0 o ok CJU ol IJbe . b’cs.ébb C.: g
WIgeelsle slodal s dogy G 1pwss. o3 sl wb
W Tl sse Wi, Uogiss wslpo! o]
CEE Ts 1 sy p00 0 g Mool omsdlan
ol U258 5050 poisp | i T loms lons
Uagesplde sIGeuslsg g s « ol loghlo
ool ol s o asog g0 gk 3 Updrle
‘ ‘ Ts Up sk,

S Izl Wiz, « 1ae sl spdhes 1UBIGS
Iéu”] oy IpwendId 10b 153 g Udj’lt Uupb‘&é
Ulhasdls msoomlps G Uediis ¢ bl Ualss

Sl 830 Uomstlass s gong] @dasel. Jidd

As stated by Stephen Nalley, Chief Executive
Officer of the EIA, “even with the growth o
renewable energy, without significant policyg#e=
changes or technological innovations, wejes
expect an increase in energy-related carbo

0il & Gas IQ WEBINAR

RIG INTAKE:
TRENDS AND LESSONS
FOR THE INDUSTRY

HOW TO AVOID RIG REACTIVATION RISKS AND
UNDERSTAND CREW COMPETENCY CHALLENGES

This picture, although based on concrete
evidence, is susceptible to variations due
to "crazy" variables, such as the effects o
a war like the one fought in Ukraine whic
has not only completely upset the balance]
of the global energy market, but is also
determining a net change of direction of]
rarious local economies. As with any long-|
range forecast like this one from the EIA)
hard-to-predict variables come into play.

WEDNESDAY
30 NOVEMEER

TIME
14.00 GMT

REGISTER NOW
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Same great service

SIZE DOESN’'T MATTER

Whether it's a Guzzler ama ‘gari ndogo’, Prado or a vitz,
V-Power or regular, we guarantee equal service to you,
making sure good things always happen at Shell.

n Vivo Energy Kenya ’ @vivoenergykenya




